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AU221500 Vienna DIE PRESSE in German 22 Jun 81 pp 1, 2 
[Georg Possaner report: "Clark Warns Austria of Soviet Danger™] 


[Text] Alpbach--Praise for Austria's neutrality policy but also a bluat warning not to 
underrate the dangers posed by the Soviet Union--this is what U.S. Deputy Secretary of 
State William P. Clark stated in an interview with DIE PRESSE. Clark, who, together with 
Secretary of State for European Affairs Lawrence Eagleburger is staying in Alpbach in 
Tirol on the occasion of the “Dialogue Congress Western Europe-United States" which opened 
on Saturday, also conveyed a personal invitation from President Reagan to Foreign Minister 
Pahr to pay an official visit to the United States in the early fall of this year. 


Asked about the importance that the new administration attaches to Austrian neutrality 
against the background of the tense Fast-West relationship, Clark referred to Austria's 
“function as a link,” “contrary to the neutrality of some of our West European friends," 
Austria's neutrality is “genuine.” He hoped, Clark continued, that Austria “does not 
underestimate the danger of the threat from the Soviet Union and that it will continue 
its military and security policy efforts.” 


Secretary of State f ~ European Affairs Eagleburger, who was also present at the DIE PRESSE 
interview, replied tu. the question about an eventual U.S. nuclear screen for Austria in 
case of an East-West conflict. Hedidnot see wiv the United States should exclude Austria. 
One thing was certain, however: “Austria is even now benefiting from the U.S. nuclear 
deterrent, which has ensured peace to Europe throughout all the years." 


In his first few statements at the congress opening in Alpbach on Sunday, Clark referred 
to a “fresh breeze in the United States” and ardently pleaded for conservatism. “There is 
a conservative breeze blowing in my country and I do not want to apologize for it; quite 

to the contrary, I am proud of it." 


In Alpbach Secretary of State for European Affairs Eagleburger also warned West Europeans 
about reversing the NATO dual decision. ‘If this happens it is an indication to the 

Soviets that NATO decisions are reversible and that the alliance is not close." Eagleburger 
stated that arms control is not an «ltimate end for the new administration but “part of 

a tactic to induce tre Soviets to civilized behavior." Should the Soviets intervene in 
Poland, however, it ould unambigucusly involve the end of everything, beginning with 

the readiness for negotiations about arms control. 


CHANCELLOR KREISKY BEGINS CONVALESCING AT HOME 








AU220832 Vienna WIENER ZEITUNG in German 21 Jun 8&i p 1 
[Unattributed report: Dr Kreisky Leaves Hospital] 


[Text] The chancellcr, Dr Kreisky, left the Rudolfs Hospital for home on Saturday at 
noon. According to head physician, Professor Dr Neumayr, who treated the chancellor, 
Kreisky's condition was good but he must rest for at least another week at home. After 

a checkup at the end of the coming week it will be decided whether the head of government 
can fully resume his activities. Dr Neumayr said that 2 to 3 weeks of rest would have 
been recommended but each day must be wrested from the chancellor. 


BRIEFS 


NEW AMBASSADOR TO KENYA---0r Gregor Woschnagg, deputy head of the press and information 
department in the Ministry of Foreign Affairs, has been appointed new Austrian ambassador 
to Kenya. The Government of Kenya has given its approval. [Vienna WITNER ZEITUNG in 


Surman 1' Jun 81 p 2 AU) 
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FOREIGN MINISTER COMMENTS ON MOSCOW VISIT 
PM230922 Brussels LE SOIR in French 19 Jun 81 p 3 
[Pol Mathil repert] 


[Excerpt] The Belgian foreign minister, who has just returned from Moscow where he spent 

6 hours with Gromyko plus a 2-hour luncheon, does not feel very optimistic. The joint com- 
munique simultaneously published in 8russels and Moscow mentions a “frank” atmosphere, which 
in diplomatic parlance means that the two men agreed on all principles and disagreed on ways 
to implement then. 


Nothomb beiiecves that he effectively upheld Atlantic solidarity which, surprisingly, 
Gromyko did not seek to undermine. On the other hand, Gromyko showed “intense interest" 
in any reference to engaging in serious dialogue with the Americans. His expression did 
not change when the Belgian minister stated that he felt sure that on 1 October champagne 
would be drunk during a meeting, which, he believed, would be fruitful, between the U.S. 
secretary of state and the Soviet foreign minister in New York. 


Meanwhile, Nothomb takes the view that his visit was useful--it is necessary to maintain 
contacts and it is a good thing that the Soviets are also aware of the views of the “junior” 
members of the alliance. Tricky problems--Poland and human rights (including certain 
specifically Belgian cases)--were meritioned only during private talks. Cromyko’s visit 

to Brussels was announced in the final communique. The Soviet foreign minister, acquainted 
in the course of a verv long career with all Belgian foreign ministers since the war, has 
not vet decided on the date of his trip to Brussels. 


Soviet Reports 


For Soviet reportage on Foreign Minister Nothomb's activities during his official visit to 
the USSR, see the Western Furope section of the 15-19 and 23 June issues of the Soviet 
Union DAILY REPORT. 


PM221541 Brussels LE SOIR in French 17 Jun 81 p 2 


["P.B." report ] 


[Excerpts] The 10-year national defense pian recently approved by the Social and Economic 
Coordination Committee has been presented by [National Defense] Minister Swaelen during a 
briefing. In accordance with a political compromise within the government, the increase in 
military expenditure has been Limited to 6 percent, in keeping with general price increases. 


During an exchange of views which followed his report, the minister gave some information 
on the replacement of our Mirage-5 aircraft, which already calls for some decisions even 
though it isn't to occur before 1984. The minister confirmed that a study is being made 
by the Air Force General Staff in this connection, but added that it has not vet been con- 
cluded. He did not confirm the information given last week by Secretary of State Wathelet, 
who stated that a decision on the subject is to be adopted by the government before the 


end of July. 
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LE SOIR REPORTS ON BUDGET CASH FLOW PROBLEMS 
LD221124 Brussels LE SOIR in French 13 Jun 81 p 2 
[Guy Depas report: "Budget Nightmare After the Crisis--the Gap Is Continually Growing" ] 


[Text] The government is again facing its fundamental problems with relative political 
calm. The iron and steel industry or the bucget? In any case, financial problems are 
its real Achilles’ heel. 


Reviving the economy, restructuring the industry and restoring full employment--none of 
these main objectives will be within reach as long as there is a lack of money. It is 
now increasingly difficult to find money in the treasury’s coffers. 


In fact, the finance minister was again disappointed last month--the gap between budget 
estimates and tax revenue actually collected has further increased, and considerably, 
moreover--by almost 5 billion. 


Compared with the reevaluation of the receipts collected in October 1980, (1,055 billion 
instead of 1,104 billion) the gap is now approaching 22 billion [figures as published] 
according to the as yet provisional information which we have been able to obtain. 


Coming at the very moment when technicians were about to announce with a view to working 
out next vear's budget, that in addition to previously envisaged shortfalls it would be 
advisable to take into account an additional shortfali amounting to 17 billion for the 
entire year, this information has certainly created some commotion.... A tax deficit 
amounting to some 22 billion? Even if it is accepted that delays in tax collecting (mainly 
due to political circumstances which have delayed the dispatch of tax forms and, conse- 
quently, registration of taxpayers) have mainly been responsible for the situation, no 

one anywhere hopes any longer that it will be possible to make up lost ground in any 
significant manner either during or after the summer. 


Obviously, as a result of unsatisfactory, collection of taxes, the state's cash flow 
problem has become even worse. 


The national debt has increased out of all proportions and--what is even worse--in a 
chaotic manner. 


Taking recent operations into account, its increase, which was initially estimated at 
50 billion, amounted to “only” 47.5 billion last vear, that is 20.5 billion more than 
this time last year. 


In the first 5 months of 1981, the score has therefore increased by 285 billion, that is 
by 85 billion more than at the end of May 1980. The situation has been made worse by 

the fact that, finding it difficult to negotiate public loans on the money market, the 
treasury has been forced to resort to expedients and to borrow money on a short term basis 
from banks. As a result. the short term debt in Belgian francs has increased by 175 
billion since January and the foreign exchange debt by 105 billion. Undoubtedly. the 
product of the crisis loan--new funds--whose subscription started on Thursday, should make 
it possible to consolidate a proportion of this enormous mass of funds which the govern- 
ment borrowed by issuing some extremely onerous treasury certificates. But the require- 
ment is so big that it would be rash to pin much hope on this. 





From compromise to compromise, policy has become too expensive in Belgium even if ministers’ 
imagination has occasionally managed to sidetrack the issue. In fact, what strikes any 
observer of government life whenever it is faced with an economic crisis and the diverse 
haggling in which the coalition parties have been indulging is that in our country there 
is a gap between the available means and aabitions and that this gap has been continually 


widening. 
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Will it continue to widen until the brutality of facts destroys illusions? Nothing is 
more painful than a dream when it comes to nothing in the face of reality. 


NETHERLANDS 


COMMUNISTS WANT PARTIES TO DEBATE COOPERATION 
PM221335 Amsterdam DE VOLKSKRANT in Dutch 15 Jun 81 p 5 


{[“Own”" Reporter report: "Communist Party of the Netherlands Considers Time Ripe for 
Leftwing Cooperation” ] 


[Text] Amsterdam--The Communist Party of The Netherlands (CPN) intends to set in motion 
a debate on progressive cooperation. The CPN Executive Committee wants to see "a plat- 
form for cooperation and dialogue” in which the Labor Party (PVDA)., Democrats ‘66 (D°66), 
the Pacifist Socialist Party (PSP), the Political Party of Radicals (PPR) and the CPN can 
exchange ideas on far-reaching covperation. 


At a meeting on Saturday [17 June], the CPN resolved to send a letter with these proposals 
to the executive committees of the other four progressive parties. According to the CPN, 
the time for change has arrived: “Every effort must be made to work toward progressive 
cooperation while still retaining and respecting the individual] identities of parties and 
persons, but with the common desire to rise in support of the parties’ goals.” The 

time is ripe, the CPN said, because the Christian Democratic Appeal (CDA) and the People’s 
Party for Freedom and Democracy (VVD) have lost their majority in parliament and because 
the VVD cannot and must not be tolerated in a government any longer. 


The following were mentioned as points of agreement between the CPN, PVDA, D‘'66, PSP and 
PPR: the prevention of the deployment of nuclear missiles, the development of Fast-West 
dialogue, the closure of nuclear power stations, the protection of minimum incomes and 
social security and the promotion of job opportunities. According to a declaration from 
the CPN, it does not think of the platform as a clearly outlined framework, but as the 
creation of “an area of contact.” 


On Saturday, the CPN Executive Committee continued to “completely reject” Moscow's 
attitude toward Poland. CPN Chairman Hoekstra warned that a wrong move with regard to 
Poland would lead to a nadir in relations between the world’s communist parties and the 
Soviet Union. “Intervention is the practice of imperialism and colonialism; it is an 
abomination to us,” Hoekstra said. 
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FS SOVIET DESIRE FOR NEGOTIATIONS 


i that the Soviet Union is prepared for “serious negotiations ind seriou ncessions” 
sestion of the deplovment of medium-range missiles in Europe. In an interview tor 
ISCHE NACHRICHTEN, published on Saturday, Bahr said he expects, above all, 
: ncernine the number of Soviet medium-range missiles and the siting of their 
ent. The SPD politician returned from the Soviet Union onl ; few davs ago. 


FEDERAL REPUBLIC OF GERMANY 


Hitler's war, but we bear the main moral responsi- 
drawn from Hitler’s war. ' n expect us to 
will certainly no e have the alli- 
Poles, the Fren he Russians and 
forget Hitle and Hitler's 


n must be developed 


FOP spokesman 


hairman was speaking mn tne ccasion of the 40th anniversar’ >t tre erman attack 


: - 7 rs ‘ 7 ‘om ~* r ‘4 mr. ; 7 ¢ " 
sscism and their unqualified avowal of cemocracy fulfills the responsibility for 
7 7 J 


-" » . . . . 
enscher affirmed the Federal VCovernment s desire to actively safeguard peace. It 


evervthing soc that 1 war can never again emanate from German soil. 


dambure DPA in Gernan 1045 GMT 20 Jun 81 


wmbure, 20 Jun (DPA)--After his talks in Moscow, SPD disarmament expert Egon Bahr is 
a 


i version f the interview was made availabie to DPA. 


IGT DISCUSSES TALKS WITH EAGLEBURGER 


Cologne Deutschlandfunk Network in German to East and West German 10e0 GM 
’ 

from reporter Lenz interview with Karsten Voigt, foreign poli spokesman of the 
estac faction; date and place not given--recorded] 
westion] Could Mr Eagleburger eliminate the d ubts with regard to the preparedne’s 
mericans ¢ ‘ tiate 

t reallv believe that Mr Eagleburger left no doubt with regard to the U.S. prepared 
nezotiate. The United States is prepared to negotiate. ihis laritication 
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MITTERRAND ASKS MACROY TO FOR™ NEY COVERMMENT 





LD221242 Paris Domestic Service in French 1009 C™“T 22 Jun 61 


[Summary] Premier Pierre “auroy went to the Elysee this morning and tendered the resig- 
nation of his government, which was accepted. However, President Mitterrand immediately 
reappointed Pierre Maurov to form a new goverment. On leaving the Elysee, Pierre 
Mauroyv said: 


{Begin recording] “The president has {ust appointed me premier. I feel very honored 
by the confidence he has placed in me. I will be coming back to the Elvsee this after- 
noon at 1700 to discuss matters and goverment problems, the general line to be pursued 
and the structure of the government. I should like to add that as soon as the cabiret 
is formed and the National Assembly sits, I will present mvself before the chamber to 
submit the government's program. There will be a debate follawed by a votre.” [end 
recording] 


The premier refused to make any further statement or to reply to questions about who would 
be in the cabinet. Talks are to be held this afternoon between Lionel Jospin and 

Georges Marchais about cooperation between the Socialist Party and the French Communist 
Party. It is expected that the composition of the new cabinet will be known very soon, 
possibly even this evening so it can prepare for the regular weekly Council of Ministers 
meeting on Wednesday. 


SOCIALISTS, PCF HAMMER OUT "POLITICAL CONTRACT’ 





LD230920 Paris Domestic Service in French 0600 CYT 23 Jun 81 


[Tert] Marathon negotiations between the PS and PCF were held during the night. After 
7 hours of discussion, a political contract was hammered out at the Rue de Solferino by 
the delegations of the two parties, at the end of which, PCF’s Charles Fiterman said: 


{Begin recording] The two delegations representing the PS and the PCF have just been 
discussing terms for a political agreement on government. They have decided to submit 
the results of their talk« to thier respective leaderships.” [fend recording] 


It now remains for the governing bodies of the PS and "CF to approve the joint text 

and, in all logic, this should result in Communist ministers in the government. Everything 
points to this, beginning with the agreement hammered out during the night. The whole 
process began yesterday afternoon at PS headquarters. This morning, the ruling bodies 

of the two parties are to meet separately, each in its own headquarters, to ratify this 
agreement which will be implemented in time to allow Gommunist participation in government. 
Francois Mitterrand and Pierre Mauroy will, of course, decide om the number of portfolios 
and the persons to whom they will be allocated. 


The agreement reached during the night runs to four pages and Paul Quiles [PS officia}] 
was asked if the two parties had been able to agree on problems of foreign policy. 

He replied: I believe so. Therefore, it seems that there has been progress on the 
matters about which at the beginning of the month there was disagreement--Afghanistan, 
Poland, SS-20 missiles. But Paul Ouiles stressed that both sides had agreed on def ining 
the framework of government action and this is important because Paul Maurov has always 
been at pains to emphasize that the first rule that has to be respected in government 

is that of solidarity and that there can be no question of having two policies within 
the same government team. So apparentiy these matters have been settled. Socialists 
and Communists seem to have reached agreement during the night om how to govern. 
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Mauroy: No, in addition, we have decided to create new jobs, particularly in pubiic 
service and particularly where the quality of life will be increased. We take meacxures 
to encourage firms to make greater investments, to increase the competitiveness of the 
French economy as well as the number of emploved people. 


SPIECEL: French firns are under strong pressure because of recession and high interest 
rates. *-. 


Mauroy: That is correct, but we will be vigilant. We urge the people to be moderate 
regarding wages and prices in order to stop the price increase and to maintain the com- 
petitiveness of the economy. The wage increases are strictly limited to the lowest wage 
groups. Parallel to this increase, there is an offset payment for the firms so that the 
wage increase cannot effect prices. 


SPIFGEL: Your program envisages the nationaJizaticn of 11 industry groups. Do you aim 
for this nationalization out of economical or ideological considerations? 


Mauroy: The nationalization policy has naturally a symbolic value. It expresses the 
will of the government to break with an economic system that always considers profit more 
important than man and that considers unemployment, fur example, as a "natural" means to 
regulate the economy. We never consider it permissible for private firms to make profit 
from arms production because the orders come from the state. 


SPIEGEL: So it is ideclogical reasons after all... 


Mauroy: No, our nationalization program is in no way based on simple ideological con- 
siderations. The government wants to be in control of the credit business and of certain 
industries. It will thus have the means to modify the French production apparatus. Such 
a modification is indispensable to the successful cranking up of the economy. 


SPIFCrL: France is one of the world’s leading arms exporters. According to the head of 
state, arms no longer will be supplied to racist or fascist states. How do you want to 
maintain those jcbs dependent on arms exports? 


Mauroy: French policy aims for peace and detente. Our country will therefore try worldwide 
to curtail and moralize arms expotrs. But the government has said that the signature of 
France is binding and that all earlier concluded contracts will be fulfilled. The change 

of our policy will be gradual. In any case, France will continue to have its own arms 
industry, guaranteeing its independence. And in any case, we will support those countries 
which approach us for the sake of their defense. 


SPIEGEL: You said that the Plogoff nuclear powerplant in Brittany, as promised by the 
former government, will not be built, while simultaneously stating that the construction of 
nuclear powerplants in other regions would be quite possible in future. What is the differ- 
ence between vour nuclear policy and that of your conservative predecessor? 


Mauroy: Up to 1973, our predecessors were placing all bets on oil, then they were fully 
devoting themselves to nuclear energy. We believe, however, that a ba.ance must be found 
between all kinds of energy and that one must not rely on just one. We are determined 
again to activate our coal mining. We will continue to use oil, but we will economize 
very much. Naturally, we also will develop nuclear energy which will be decisive for the 
next i5 or 20 vears. 


SPIEGEL: The head of state announced in the course of the election campaign that the 
nuclear powerplant planned in Plogoff will not be built... 
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Mauroy: Yes, but all nuclear powernlants under construction will be completed. That 
is beyond doubt. Simultaneously, all planned nuclear projects will be frozen because 


we want to examine the plans and debate. Only once have all opinions been expressed. 
We will tackle our nuclear program and all other energy programs. 


SPIEGEL: In the election campaign, you announced a plan for a most far-reaching decen- 
tralization. Will you really implement it? Will vou admit that the central state power 
in Paris will delegate some power to the province and possibly lose control? 


Mauroy: The French Republic, as our Constitution says, is an indivisible unity. Frenci, 
unity was achieved through a hard fight and it will be preserved. But we believe that 

the enormously concentrated power which the state has in our country and which had earlier 
served the national unity is harmful to it todo. 


SPIEGEL: No real change will take piace in this field without a different distribution 
of power and responsibility in the state, the communities and regional responsibility 
in the state, the communities and regional administrations. 


Mauroy: That is the main aim of our decentralization plan. In the institutional field, 

it will be the outstanding plan of the coming 7 vears. We consider it most important 

that the 95 parliaments of the departments and the 21 parliaments of the regions should 

be elected by the people just as the 36,000 communal parliaments are being elected today. 
We want the presidents of these parliaments to implement the executive and not the prefect, 
as is the case today. 


SPIEGEL: The head of state has implemented one more promise in the meantime, a promise 
he made in the election campaign. He has pardoned a man sentenced to death. ‘ill parlia- 
ment adopt a motion to abolish the death sentence? 


Mauroy: The French leftists have demanded the abolishment of the death sentence for a 
long time. This demand was contained in the joint program of 1972 and in the Socialist 
Party program. As all other promises of the head of state, this, too, will be passed 
in due time as a draft to parliament. 


SPIEGEL: Helmut Schmidt adopted a critical stance vis-a-vis Israel in the Yideast 
conflict, so far rejecting all invitations to Israel. Francois Mitterrand, however, 
has publicly called himself a friend of Israel, promising to visit. Don't you fear a 
negative reaction from the Arabs, particularly after the Israeli attack on the Iraqi 
nuclear powerplant? 


Mauroy: Francois Mitterrand always said, before and after his election, that Israel 

is a friendly country with which France wants to maintain cordial and friendly relations 
in line with the traditional ties between the people. But that did not keep the French 
Government from condemning such an operation as that against Iraq and to regret the 
negative consequences of this act in view of the current tension in the Middle East. It 
can only complicate the search for a peaceful solution. It is natural for the French 
Government to maintain the trustful relations existing for a long time with all Arab 
countries. It will adhere to all commitments accepted and it will trv to develop 
cooperation with these countries and to continue a dialogue with them, which is today 
more necessary than ever. 


SPIEGEL: According to Helmut Schmidt, the deployment of S wiet SS-20 medium-range 
missiles is a threat to West Europe. Do you share this opinton with the chancellor and 
do you agree with him that the answer is the deployment of U.S. medium-range missiles 
in Europe? 
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Maurov: The Soviet SS-20 medium-range missiles represent a new quality and are there- 
fore a threat to the strategic balance between the East and the West. It is therefore 
logical and legitimate that this deplovment necessitates a respective countermeasure of 
the West. We don’t have to comment on the details of these countermeasures bec ase 
thev involve our allies who belong, in contrast to us, to the militarilw integrated part 
of NATO. These are U.S. arms which are not supposed tobe installed on French territorn. 


SPIBCEL: France said--not directlv--that it was “shocked.” 


Mauroy: It indeed serves our own interest ifthe balance between the East and the West 
is maintained. On the other hand, however, we must watch out that ovr armed forces w 
not be included in U.S.-Soviet negotiations where we do not participate and where we 
cannot participate, because we want to keep our nuclear deterrence force independent. 

We want the balance of forces tc be kept on the lowest possible level. In this respect, 
it would be the best solution if tue Soviet Union removed its SS-20 missiles, thus 
making the deployment of additional U.S. nuclear arms in furope superfluous. 


SPIEGEL: As the c-position leader, Francois Mitterand condemned the Soviet invasion of 
Afghanistan and what he called the l.cbewarm and too late reaction of Giscard d‘fstai 
How would the Socialist have reacted had they been in power at that time? 


Mauroy: I don't want to engage in political fiction, but one thi-g is certain: Mitter 
would not have gone to Warsaw as Giscard did to meet Leonid Brezhnev after the Soviet 
invasion in Afghanistan. 


SPTECLL: And how would vou react if the Sowiets invaded Poland tomorrow’ 


Maurov: That is hard for me to imagine. If such a hypothesis should become true, it 
would seriously jeopardize the so necessary and fragile detente--for a long time, I fear. 
Detente presupposes in any case respect for human rights and for the fight cf a people's 
self-determination. The ‘ead cf state pointed out recently that a violation of the 
fundamental principle of noninterference would have serious consequences. 


SPIEGEL: The French Communists, who might possibly be members of vour government after 
21 June, approved the Soviet invasion in Afghanistan. How do vou want to overcome that 
contrast in your assessment? 


Maurov: All belonging to the sajority which has elected Francois Mitterand can be! 

in principle to che government which has been commissioned to implement the directive 
of the chief of state. But a government can work credibly and in a lasting way only i! 
all ministers regardless of their political affiliation will fully respect the government 
solidarity principle. Naturally, a government can pursue only one single, uniforr 


SPIEGEL: That presupposes the existence of an unambiguous agreement between the gover: 
partners on political ideas. 


Maurov: So far the Socialists and Communists have not succeeded in finding a common 
basis, also not with regard to Poland, Afghanistan, Soviet medium-range missiles or 
nationalization. For us, it is clear, however, that the commitments accepted by 
candidate Francois Mitterrand, which have been approved by the French Majority, wii! 
bet the basis of government activity. 


The French will now have an opportunity in the parliamentary elections to judge the 
political ideas of Socialists and Communists. I do not doubt that the French majority 
will agai. approve the suggestions of the Socialists. And then the Communist Party must 
know exactly which way it wants to go. It must give the ansver. 
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SPIEGEL: Your party already has scored an historic success--the Sorialists have redu-ed 
the Communist Party voters in the presidential electicus to 15 percent. How do you explain 
this success? 


Maurov: Doubtless, the policy pursucd by the Communist "arty for 3 years hus not been 
understood and particularly not approved. The breach of the leftist alliance, for which 

it must be held responsible, and the purposeful and permonent pceinting out of the differences 
between the Communists and the Socialists, have made «s forget evervthing we had in common. 
ihe consequence was that the voters had to decide between two political options. In the 
presidential elections, the voters decided in favor of Francois Mitterrand. In the 
parliamentary elections, they wili confirm this attitude. 


SPIFGEL: A marxist and reformist trend exists in the Socialist Party of France. Are you 
personally closer to the philosophy of the Social Democrats of the Federal Republic or of 
Scandinavia? 


Mauroy: The specific situation in France is not suitable for a Social Democratic movement 

of a German or Scandinavian type, particularly because of the pluralism of the French trade 
union movement. The relations existing in our country between the trade unions and the 
political parties are not the same as in other Furopean countries. I! have followed with 
interest the practice of the Social Democrats of northern Europe and I have derived useful 
lessons, like all French Socialists. But our policv, even if it looks in some points similar 
to that of our German or Scandinavian friends, will necessarily be different because it 

aims for chaneing and reforming French society with its special rules and forms. 


CHEYSSON CRITICIZES U.S. INTEREST RATE POLICY 


PM221055 Paris LE MONDE in French 18 Jun 81 p 44 


[Fxcerpts] The United States was in the dock right from the beginning of the OECD con- 
ference of foreign and finance ministers, which opened in Paris on 16 June. French 

External Relations Minister Cheysson immediately reaffirmed his opposition to the U.S. 
policy of high interest rates which, as far as Furopean countries are concerned, corresponds 
to a “third oil shock.” This policy of dear monev and "a dollar floating in the strato- 
sphere” has led, Cheysson stated, to a halt in investments. 


Cheysson launched an appeal from the OFC) rostrum in support of a “new planetary deal” in 
relations between industrialized countries and the Third World. He came out in support 
of “international consultations with which enterprises and trade unions would also be 
associated." 
"I maintain,” the sinister stated, “that the implementation of a voluntary policy inspired 
by Keynesianism on a world scale would greatly help our economies to emerge from the present 
alarming crisis." Cheysson believes that three measures should be taken to implement such 

a policy: recycling of capital, increased investments by industrialized countries in the 
Third World and increased public aid since Third World economies possess a formidable growth 
potential which should be mobilized in a similar way as the potential of the weakest strata 
were mobilized in industrialized countries in the 19th century.” 


Finally, the foreign minister stated that Socialist France is “as much in favor of the 
preservation of an open economy as anyone else” and that it intends to observe the oblipga- 
tions entered into within the GATT framework. As for Furopean Commission Chairman Thorn, 
he pleaded against any increase in protectionist pressures. “Let us be cautious, not to 
sav realistic,” he stated, “in our reactions to exports from developing countries because 
those countries’ markets are of vital importance to us.” 
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SOCIALISTS TAKE LEAD IN REGIONAL ELECTIONS 





NC221836 Paris AFP in English 1805 GMT 22 Jun %] 


[Text] Rome, 22 Jun (AFP)--The Italian Sociali+t Party em*rged as the major winner in 
partial elections held yesterday and today in various regions of the couxttry bettering 
their score at the expense of both the ruling Christiar Democrats and the Communists. 


The results of the poll--considered the first test of public sentiment following the P-2 
Masonic lodge scandal which rocked Italy and caused the fall of the goverment of 
Arnaldo Forlani on May 26--were expected to give Socialist Party leader Bettino Craxi 
better leverage tomorrow when he meets prenier-designate Giovanni Spadolini to discuss 
formation of a new cabinet, 


In the two-day vote, nine million Italians (one-quarter of the country's electorate) 
were calied on to fill 193 municipal council and 182 provincial council seats and the 
90-seat Sicily regional assembly. Overall voter turnout was 80.1 percent. 


Improving their percentage since the last comparable elections by more than 50 percent 
in some areas, the Socialists’ overall score ranged from 12 to 16 percent, initial 
results showed. 


This trend was particularly sharp in Bari, the fiefdom of assassinated Christian Democrat 
Premier Aldo Moro. In the town, located in Puglia in the heel of the Italian boot, the 
Socialists scored 23 percent, an improvement of 12 points since 1979. 


Both the Communists and the Christian Democrats showed losses in this year's poll. 
However, the Communist Party retained its relative majority at the municipal councils 

of Rome and Genoa, which it wrested from the hands of the Christian Democrats five vears 
ago. 


With results from the poll still being counted, the gains won by the Socialists seemed 
most significant in Sicily, where three and a half million voters were called on to re- 
new the 90-seat regional assembly. 


The Socialists won 13.6 percent of the vote (up from 10.3 in 1976), the Communists lost 
five points and the Christian Democrats were [word indistinct] about 41 percent. 


Further Results 
LD230316 Rome Domestic Service in Italian 2030 GMT 22 Jun 81 


[Excerpt' On the basis of 5,824 precincts out of 6,747, including all provincial capitals, 
we have an overall percentage result for borough elections according to the proportional 
system: Christi.n Democrats 30.6 percent, as against (733.6) in the previous borough 
elections; Commun'st Party 32.8 against 34.5; Socialist Party 14 percent, against 10 
percent; Italian Sccial Movement-National Right [MSI] 6.3 percent against 8.4; Social 
Democrats 5.9 as against 4.5 percent in the previous elections; Republican Party 3.8 as 
against 3.9; Liberal Party 2.8 as against 1 percent; Proletarian Democrats 0.9 as against 
1.4 percent. 





More data for the borough of Rome, based on 2,256 precincts out of 3,403: Christian De- 
mocrats 29.8 percent as against 33.1 in 1976; Communist Party 35.6 percent as against 
35.5 in 1976; Socialist Party 10 percent as against 7.6 percent; MSI 8.8 percent as 
against 10.6; Social Democrats 4.6 percent as against 10.7; Republican Party 4.1 
percent, the same as in 1976; the Liberal Party 3.1 percent as against 1.7 in 1976; 
Proletarian Democrats 1.1 percent as against 1.6. 
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Almost final results for Cenvua: Christian Democrats 22 percent as against 28.5 in 
1976: Communist Party 39.6 percent as against 41.5 in 1976; Socialist Party 16.4 percent 
as against 12.4; MSI 3.3 percent as against 4.5; Social Democrats 4.7 percent as against 
3.8;Republicans 3.7 percent as against 4.6; Liberal Party 5.2 percent as against 2.4; 
Proletarian Democrats 1.1 percent as against 1.0 percent. There are the firse of ficial 
final results we have received. The national average turnout for the regional, pro- 
Vincial and borough elections was 80.1 percent as against 9.1 percent in the previous 
elections. 


Results in Sicily 
LD222154 Rome Domestic Service in Italian 1900 CYT 22 Jun Bil 


[Excerpt] This afternoon the Ministry of Interior issued the final polling results 

in Sicily for the election of a new regional government. In the new assembly the 

Christian Democrats have 38 seats (39 in the previous elections); the Communixts have 

20 seats (24 previously); the Socialist Party has 14 seats (10 previously); MSI has 6 
» 


seats (9 previous'yv); the Social Democrats have 2 seats (no change): the Republican 
Party has 5 seats (4 previously) and the Liberal Party has 3 seats (? previously). 


Rzcord Low Turnout 


AU222113 Rome ANSA in English 1950 GMT 22 Jun 81 
[Text] Rome, 22 Jun (ANSA)--Sundav's and Monday's local elections in Ttalv attr :cted the 
lowest voter turnout ever registered in legislative or administrative elections in the 
country since the end of the Second World War. Only °0.1 percent of eligible voters 
went to the polls for the latest round of regional, provincial and municipal balloting, 
leaving an unprecedented 19.9 percent cf absentees. 


+ 
- 


The elections for the Sicilian regional government, several city governments like Rome 
and [words indistinct] provincial administrations theoretically involved close to nine 
million voters, one-quarter of the Italian electorate. 


The only other nationwide poll bovcotted bv a larger percentage of the voting publi 
was on the occasion of last month's referendums when 20.4 percent of the electorate 
stayed home. But referendums customarily attract a much lower voter turnout than 
legislative and administrative elections. Abstainers from the last round of political 
elections in 1979 came to 9.6 percent of the electorate. 


AU221922 Rome ANSA in English 1915 CMT 22 Jun 81 


[Text] Vatican City, 22 June (ANSA)--Pope John Paul Il was said here today to be “improv! 


from a “pleuritic-pulmonaryv inflamation” of his right lung. Vatican press chief Father 
“omero Panciroli told reporters that he got the news from the pope's Doctors at Rome's 
Policlinico Cemelli hospital. Panciroli, who opened the press office today to read 

a communique on the pope's condition, disclosed that the patient still had a temperature 
but it “tended to be dropping”. 


It will take a few days, and most certainly not tomorrm, before the pope's medical staff 
at the Gemelli polyclinic will have enough test results to issue an official bulletin on 
his condition. 


According to Panciroli, the checks already made on the ailing pontiff showed that his 

lung condition was getting better. The Vatican press chief, who came forth with today's 
communique after newsmen compleined about the 48-hour blackout which followed the pope's 
entrance into the hospital Saturday, warned reporters against taking unofficial accounts 


seriously. 
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Official bulletins are the only safe sources of information”, he said adding, “all other 
reports which have been issued or may be issued in the future are neither authorized nor 
reliable.” The warning was explained in remarks to reporters by the fact that international 
sources have spread stories that the pope was suffering from all kinds of serious diseases 
without any truth in then. 


Hospital Report 
NC221845 Paris AFP in English 1938 GMT 22 Jun 81 


[Text] Rome, 22 Jun (AFP)--The condition of Pope John Paul II continued to improve, but 

he is still suffering from something “that cannot be called pleurisy in the strictest sense 
of the word,” the medical director of the Gemelli hospital said tonight. A small problem 
remains “but it is in regression,” Dr Emilio Tresalti said. His statement contradicted 

an earlier announcement by the Vatican spokesman, who said that the pope was suffering 

from pleurisy. 


The Pope was readmitted to the hospital on Saturday after a persistent fever hampered his 
recovery from the bullet wounds of last month's assassination attempt. Dr Tresali said 
the Pope's temperature had dropped and was mw only a touch above normal. “The patient 
shows a distinct improvenent,” Dr Tresalti sais. He ruled out the possibility that the 
fever indicated problems with the Pope's abdominal wound as was originally feared. 


JUDGE LISTS CHARGES AGAIN’sT P-2 LODGE MEMBERS 





AU201953 Rome ANSA in English 1923 CMT 20 Jun 81 


[Excerpts] Rome, 20 Jun (ANSA)--Rome Judge Domenico Sica today issued a broadside of 

charges against venerable Master Licio Gelli and 21 members of his P-2 Masonic lodge with 
accusations ranging from political espionage to political conspiracy, fraud, misappropriation 
of documents, and violence against private individuals. The lodge was recently declared 
unconstitutional as a secret association. Gelli is currently in hiding abroad is sought by 
Interpol in Latin America. Sica‘s charges are apparently against the whole summit of the 
organization, which is suspected of nefarious goings-on at all levels of Italian life. 


Apart from Gelli, the charges were levelled against figures such as Admiral Mario Casardi, 
former head of the disbanded espionage service, SID, and another retired spymaster, 
General Gian Adelio Maletti, together with Casardi’s aides, Colonel Antonio Viezzer and 
Captain Antonio la Bruna. 


Others charged were retired General Vittorio Lipari, a former high-ranking official in the 
Interior Ministrv’s Reserved Affairs Section, financier Umberto Ortolani, Celli's closest 
partner in his Latin American ventures, and former secretary-general of the Rome Lover 
House Francesco Cosentino, to mention only a handful. 


The political conspiracy charge is leveiled against all the leaders of the lodge with 
the exception of Admiral Casardi, who, together with Maletti, La Bruna and Viezzer, is charged 
with misappropriating a dossier on an oi! scandal. 


According to Sica, in order to carry out “criminal programs" and obtain reserved and secret 
information, Gelli and his 21 associates signed people up in the lodge without their knowledge. 
This system of “arbitrary” induction made it possible for the lodge to manipulate third 

persons into joining and to obtain new members, whence the charge of fraud. 


According to Sica, Gelli and his friends were guilty of violence against private persons 
because of their threats against Christian Democrat Party secretary Flaminio Piccoli and 
Leonardo di Donna, serving vice-president of ENI, Italy's state-run fuels group. 
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According to the magistrate, Gelli threatened Piccoli that he would disclose his relations 
with bankrupt Sicilian financier Michele Sindona, who is currently serving a 25-year 
sentence in New York for his role in milking the coffers of the Franklin National Bank. 
Sindona is also serving a concurrent seven years for jumping bail and then faking a 
kidnapping to justify his absence from New York as he toured from Austria to Creece and 
Sicily in an attempt to save his situation. 


According to Sica, Di Donna was tlreatemed with disclosure of alleged irregularities if he 
refused to withdraw his charges against ENI's then president Ciorgio Mazzanti, who vas 


involved in kickbacks related to an oil deal between ENI and the Saudi Arabian company, 
Petromin, two vears ago. 


One side-effect of Sica’s charges is the implication that he apparently regards most of 
the 953 names appearing as P-2 members as “untrue”. This conclusion may not be shared 
by the "tilan magistrates also examing the case, but it has important political implications. 


After Sica’s charges, Christian Democrat Guido Gonella, head of the commission examining 
the position of party members, told reporters that he is in principle not accepting the 
truth of the lodges acts. 


On other developments, Radical Party Deputy Franco de Cataldo told the news weekly, 
L* ESPRESSO, that it still has to be explained why the investigati-. inte Gelli has only 
been reopened two vears after journalist Pecorelli'’s death. 


De Cataldo, who represents Pecorelli’s family in the case, pointed out that, in March 1979, 
after the slaving of Pecorelli, Sica had already had his hands on the secret dossier 

stolen from SID and on Pecorelli’s membership card for P-2. How come then, asked De Cataldo, 
that he has taken two vears to re-open the case? 


LE MONDE Refuses Celli Defense 
AU191617 Rome ANSA in Fnglish 1550 GYT 19 Jun 81 


[Excerpts] Rome, 19 Jun (ANSA)--Licio Gelli, the grand master of the Propaganda-2 Masonic 
Lodge suspected of a wide range of wheelerdealings in the upper echelons of the Italian 
establishment, described himself as “a victim of a monstrous conspiracy” last month in a 
paid advertisement never published by the French daily LE MONDE. Celli composed his 
14,000 dollar self defense for publication in the May 16 edition of LE MONDE, but editor- 
in-chief lacques Fauvet refused to print the ad. 


In three-and-a-half tvpe-written pages, the Masonic chieftain tried to persuade Italian 
Premier Arnaldo Forlani not to release the documents confiscated by police in a court- 
ordered search of his central Italian villa two months earlier. 


Gelli tried to discredit the documents turned over to the courts as mere “shapeless and 
anonymous pieces of paper”, a pile of notes “with no value as evidence” in his unpublished 
treatise. These scraps of paper have turned out to be no less thes 2,168 pages of formal 
documents, check stubs, receipts and letters written to or by Gelli between him and several 
leading establishment figures. 


The P-2 leader cried that he was the victim of a “judicial assassination” and a “monstrous 
plot" (weaved by men in power seeking key positions in the world of economy and politics.) 
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JAPANESE TRADE MINISTER MEETS LORD CARRINGTON 
0W191305 Tokvo KYODO in English 1241 GMT 19 Jun 81 


[Text] London, June 19, KYODO--Japanese International Trade and Industry Minister 
Rokusuke Tanaka Friday told British Foreign Secretary Lord Carrington that Japan would 
try to expand its imports from Western Europe. 


During the meeting at the Foreign Ministry here, Tanaka said Japan was holding talks 
with the European Community (EC) nations to reduce exports of cars and other goods fror 
Japan. This is one way of defending the free trade system, he said. 


Japanese officials said Carrington called for increased Japanese investments in Britain. 


Before coming here, he visited France, Belgium and the Netherlands. He leaves for 
Saudi Arabia Saturday on the last leg of his current tour. 


LD191512 London PRESS ASSOCIATION in English 1452 GMT 19 Jun 81 
[By Tom McMullan, PA diplomatic correspondent | 


[Text] Britain recognises the importance that Poland attaches to the return of the 
remains of General Sikorski, its wartime leader, Lord Carrington has told the Polish 
foreign minister, Mr Jozef Czyrek, who is on an official visit to London. 


A decision is expected to be announced by the Home Office next week. But Lord Carrineton’s 
comment was seen as an indication that Britain is likely to grant the request to have the 
remains of General Sikorski, who is buried in Newark, Notts, cemetery, returned to 

Poland. 


The Foreign Office said today that Mr Czvyrek explained to Lord Carrington at dinner 
last night the reasons for the Polish Government support for the return of the remains. 


The foreign secretary, inreply, said the British Government was aware of the importance 
that the Polish Government attached to the request. 


-* 


A decision was pending at the Home Office, Lord Carrington told his eves 


General Sikorski died in July 1943 and the Poles would lixe his remains returns 

next month as a mark of respect to commemorate his death. 

Indications in Whitehall today were t t the government was eneral] f rable t 
request. it seems that the Home [fice recei t <U00 request r reburi ever 
year. Most of these are eranted as long as they are in a rd with the wishes of th 


next of kin. 


Mr Czyrek paid a further call on Lord Carrington today when the i ed el ents 
in the Middle East. 
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PAPERS DISPUTE VALUE OF KIPRIANOU'S MOSCOW VISIT 





I SIMERINI Derides 'rwitation 
NC230932 Nicosia I SIMERINI in Greek 23 Jun 81 p 1 
[Editorie:: "A Ticket to Moscow™] 


[Text] President Kiprianou has now been given permission to enter the Kremlin. He is now 
not only not “unfit and impotent” but he is welcome to Moscow! Why is this’? Why is it 

that after “he missed the train” in Cyprus he now gets an air ticket to Moscow? The people 
will never learn the reason for this. AKEL*s leaders naturally will never dare tell the 
people how this Ovidian metamorphosis of theirs took place. At the same time, our president 
has absolutely no reason to explain to the people why his new embrace of the communists is 
“patriotic and salutary.” 


All these things are mere details. The large print says that Moscow will reward our 
president for his faithful ministering to communist interests in Cyprus and the area. 
Obviousiy, our president has never understood these interests and perhaps it is impossible 
for him to understand them, simply because what he so easily understands and tries to under- 
stand i: only what relates to his strong desire to remain in authority. All the rest is 
unimportant, mere details; it is only for those who understand such things. 


The press organs of the communist leadership have already started to mount their propaganda. 
They now want to tell the people that Kiprianou’s visit to Moscow is an important historic 
deve lopment in the fate of Cyprus. It is nothing of the sort. This is nothing but a simple 
“tip” and a simple political handout to the president for what he has done and is continuing 
to do in support of communist plans. The president's political narcissism is well known 

and a simple visit to the Kremlin is enough to satisfy his political exhibitionisn-. 


It is, however, possible for this visit to have some serious effects. This is not because 
the de facto partitioned Cyprus state with 600,000 inhabitants and three foreign armies 
will be taken into consideration by Moscow, but because the visit to Moscow will be con- 
sidered as fostering dangers to the “imperialist West.” As we know...this “unhesitating” 
West is not joking...inthe very same way that Moscow is not joking in Afghanistan and 
elsewhere. 


The existing states, the large and strong states can do whatever thev feel like and they 
can make mistakes. They are net lost becavse they do what they feel and because they make 
mistakes. The small, the weak, the “nonexistent” states do not have such a privilege or 
such a luxury. They are obliged to think long and hard before they speak or before they 
act. Our own leaders, as a rule, only started thinking after the calamity, after their 
mistakes and after their inanity. 


Cyprus is situated within an area that is being consumed by the flames of political un- 
certainty and repeated local clashes. If it could get involved in this situation to save 
itself, then this visit to Moscow could have had at least some political mysticism with 
probable political benefits. However, half of Cyprus is under Turkish occupation. It 
has NATO bases on its territory and as a state is is both politically and militarily weak 
and defenseless. 


The visit to Moscow will take place. There will be no fundamental result to benefit Cyprus. 
What will take place will be a political caress to soothe the political complex of our 
president, who is being allowed to visit the Kremlin. Let it be so. Although there may 

be no benefit to be derived from this, it is probable that some others, allergic to the 
well-known story about the Cubanization of Cyprus, may decide some other tribulations for 
this long-suffering country. The president must never underestimate this, and he must 

never oversimplify or ignore this. 
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Calamity did not strike this country out of the blue sky. It was the result of 20 vears 
of inarity and political arbitration. It is all this--as the interlocutor states--that 
has once again become the rule but not the exception. 


O FILELEVTEEROS iavors Trip 
NC230950 Nicosia O FILELEVTHEROS in Creek 23 Jun 8lp 3 
[From the “Liberal” column: “The Visit to “Moscow”! 


[Text] The visit President of the Republic Kiprianou is planning to make to “Moscow must 
be an important event in the development of the Cyprus problem as well as in the relations 
between the two countries. 


The Soviet Union is interested in our problem and firmly stands on our side in support of 
our struggle. President Kiprianou will find the opportunity to express the thanks of 

the government and the people for this Soviet support and at the same time to explore, 
i~gether with the Soviet leaders, ways for further strengthening our struggle and for 
more effective support becausi we believe that there are prospects for further support 

of the just struggle we are wiging. For example not only are UN principles being 
trampled upon in Cyprus but the provisions of the Final Act of Kelsinki are also being 
ignored and the Soviet leadership is proud that the Soviet (Union has been one of the 
protagonist forces in implementing these provisions. 


At the same time, we expect an expansion of the conditions for further development of 
relations between Cyprus and the Soviet Union in the economic, commercial and other sectors. 


NC2 30936 Nicosia Domestic Service in Greek 0900 CMT 23 Jun 81 


[Text] President Kiprianou today received “eorgi Yordanov. deputy chairman of the 
Bulgarian Council of Ministers. who presented him with an invitation from Bulgarian 
President Zhivkov to officially visit Bulgaria during the second half of next November. 
Kiprianou accepted the invitation. Details of the visit will be arranged throug! 
diplomatic channels. 


KHARAVYI APPEALS FOR UNITY ON INTEROOMMUNAL TALKS 
NC200911 Nicosia KHARAVYI in Greek 20 Jun 81 p 1 
(Editorial: “For a Patriotic Unity of Action”) 


[Excerpts ] It is a general assessment that the Cyprus problem is in a critical stave and 
possibly at an important turning point. The long talks have not produced anv substantive 
results, and Cyprus remains partitioned with the Turkish occupation troops on 40 percent of 
its soil and with 1/3 of its population refugees for 7 vears. 


This tragic situation in itself should have united patriotic forces in a common strugele for 
liberation. The great dangers facing Cyprus from imperialism'’s continuing conspiracy 

make patriotic unity and cooperation even more imperative. It is obvious that the United 
States and the NATO imperialists are strengthening Turkish intransigence and maintaining 

the faits accomplis of the occupation, the Cyprus Republic's de facto partition, to 

promote their own interests and plans. for 15 vears the imperialists have been working 
persistently to subjugate Cyprus to NATO ond transform it into an unsinkable airciaft 
carrier and missile base in the Middle East. fer this purpose thev have used Turkish 
chauvinism and their faithful NATO organs in all “Allied” countries. 
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we are on the eve of the resumption of the inter-Cypriot talks. and we need serious 
preparation. there should be rapprochement among political parties and a set ious dialogue 
on the way to tackle developments in the Cyprus problem. We must understand that with a 
divided internal front there won t be any progress in promoting a solution of the Cyprus 
issue. We can be certain that Cyprus’ enemies will exploit internal division to the 
utmost. 


There is a basis for a broad patriotic cooperation to promote a sclution to the Cyprus 
problem: the joint line of the national and ministerial councils that was charted under 
Makarios’ leadership in 1977 and integrated in the two summit agreements between Makariocs 
and Denktas and between Kiprianou and Denktas. It is the consistent line of the unyielding 
struggle for a peaceful, just and permanent solution of the Cyprus problem's internal 
aspect through the interncommunal talks and for a solution of tne Cyprus problen’s 
international aspect within the UN framework on the basis of UN prin.-iples and resolutions. 


Consequentiv, a possibility for achieving a patriotic cooperation smong 3]l democratic 
forces on the basis of a common political and socioeconomic program exists. Existing 
difficulties are subjective, mot objective. For th's reason, thev should be overcome bv 
all. Im such critical moments, the fatherland’s interest, patriotism, should be 
predominant. It should be superior te our party and personal affairs. 


We expect that, pondering their historic responsibilities, all patriotic democrat ic 
political forces, all parties, will actively work to achieve patriotic cooperation and 
unity of action for Cyprus’ salvation. Through rapprochement, dialogue and active 
contribution by all, a commen program should be adopted and above all, wavs and methods 
shouid be found for steady cooperation; wavs and methods that will, at the same time, 
implement the common program through common action. This is because in the current 
critical situation there is a preeminent need fot onlw for a common declaration and 
program, but for a continuous, consistent, militant, persistent, unified action to 
implement common goals for Cyprus’ salvation and progress. 


PAPER CALLS FOR INCREASED UN INITIATIVE ON ISSLES 


NC230838 Nicosia O FILELEVTHEROS in Greek 23 Jun 81 p 3 


[From the “Liberal” column: “Imitiative From the UN 
(Text! We classify ourselves among these who demonstrate strong reserve toward what, 
from time to time ( and more frequently recentiy),is presented about new plans for the 
solution of the Cyprus problem. se attribute all this ¢t attempts to sound out the 
situation and nothing more. This is because everv time there is mention of a new plan, 
no matter what the origin, for the solution of the Cyprus problem we nearly alwavs have 
an immediate official denial in Nicosia. It is unthinkable that a plan for the solution 
of the Cyprus problem should exist without it being officially known in Nicosia. 


Only recentiv, Yeorvioes loannidhis, who represents the Creek Cyprict side at the 
intercommunal talks, stated there is no such plan. Ihe Turkish Cypriot side Sas also denied 
the existence of a plan for the solution of the Cyprus issue. 


Since we are interested in a just sv-iution of the Cyprus issue so that it mav be viable 
and offer a rrect way for handling the numerous problems of Cyprus, we sav that the best 
way to help efforts toward a ‘lution would be for the United Nations to undertake the 
necessary initiative. This must come from the United Nations and nowhere else, because 
the '‘nited Nations also has the mandate to lead the «ffort for a solution of the Cyprus issue. 
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The leaders of this international forum know the Cyprus issue in all its aspects, and the 
CUS envoy in Cyprus is net mew to it. He is fully aware of developments in Cyprus and he 
also knows the positions of both sides, even though on some of them like the territorial 
issue the Turkish proposals have not vet been submitted in any concrete form. If any 
initiative is likely to have the best prospects for success, such an initiative must come 
from the United Nations. 


DENKTAS CRITICIZES FEC FOR DEALING ONLY WITH SOUTH 





TA191632 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GT 19 Jun 81 


[Text] President Rauf Denktas has said that the EEC is brushing aside the TFSC and dis- 
cussing subjects regerding the future of Cyprus with an adrinistration that represents 
southern Cyprus slone could adversely affect the intercommunal talks. 


Denktas replied this morning to itournalists’ questions on the inclusion of certain articles 
concerning Cyprus-EEC relations in the agenda of the European Parliament, which is currently 
meeting in Strasbourg. Pointing out that there are two separate and autonomous administra- 
tions, one in the north and the other in the south of Cyprus, Denktas noted: These two 
administrations are currentlv engaged in bilateral talks to determine the status of a 
bicommunal, bizonal and [word indistinct] Federal Cyprus Republic. Denktas continued: 
Consequently, the fact that the EEC is brushing aside the TFSC, which will have an equal 
status in the future Federal Republic, and discussing the subiects that concern the future 
of Cyprus--and therefore of both communities--with an administration that represents only 
southern Cyprus could vield undesirable results and adversely affect the intercommuna! 
talks. It is owr conviction that the EEC Parliament and Commission should discuss these 
issues with both administrations on an equal level. However, these talks should not be 
allowed to lose their technical aspect and be transformed into a political [words indistinct]. 
If this is allowed, its adverse effects will certainly be felt in the intercommunal] talks. 
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TA211047 (Clandestine) Bavrak Radio in Turkish to Cvprus 1030 GMT 2! Jun 8/ 


[Text] Turkish Nationa! Security Council member and Crownd Forces Commander Gen NSurettin 
Ersin arrived in the Turkish Federated State of Cyprus this morning. General Ersin and his 
entourage landed at Ercan airport at 1115. Thev were received by military and administra- 
tive officials with a military ceremony. 


In a statement at the airport, General Ersin said that he came to the Turkish Federated 
State of Cyprus to inspect the Turkish Peace Forces in Cyprus and that he would also pay 
certain visits. General Ersin and his delegation will leave the island on 26 June. 


LIBYA DENIFS BUYING LAND IN NORTH FOR RADIO RELAY 

NC221113 Nicosia Domestic Service in Greek 1930 GMT 22 Jun 81 

[Text] The government spokesman has stated that “r az-Zubavdi, secretary of the Libvan 
People’s Bureau, has been summoned to the Foreign Ministry in connection with press reports 
that Libva has bought land in the occupied areas for the purpose of installing a relay 


Station. Mr az-Zubavdi has given the assurance that nothing of the sort is happening. 


Asked about the trip’: by the [Turkish]! ferrvboat Truva between Syrian ports and occupied 
Cyprus, the government spokesman has said that the Cyprus Government is making the appro- 


priate representations. 
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WEWSPAPEKS COMMENT ON U.S. BASES TALKS SUSPEXSION 








TO VIMA Article 
NC211706 Athens TO VIMA in Greek zl Jun 81 p 7 


[Text] By our correspondent St. Evstathiadhis: Washington appears to be sufficiently 
disconcerted by the suspension of base negotiations and, in relevant discussions and 
comments, authoritative fevernment personalities do not limit themselves to expressions of 
cisappointment but also proceed to clear hints on the future of these bases, and, st the 
same time, these hints also include a certain amount of alarmism. At the State Department, 
reaction is on a much lower key and is usually accompanied by expressions of conf idence 
that "a very satisfactory agreement will, in the end, be signed,” naturally after the 
election, while the Pentagon's expressions are far more revealing. 


The U.S. military “at all costs wanted the base agreement with Greece to be in force 

before August.” Indirectly, but very clearly, they criticized not only the Rallis government 
but also the State Department for its handling of the matter--a fact which demonstrates 

a new turn in the sideline war between the two departments. Specifically, the military 
argues that "3 months were wasted on generalities which serve no purpose,” and they 

clearly state that “Rallis thought more like a party leader than like the prime minister 

of an allied country.” To this, the State Department officials replied that, first of 

all, U.S. tactics during negotiations were jointly resolwed in Washington and, second, 

that it was the Pentagon which was “mule-headed" and showed no flexibility on questions 
related to “the supply of material and equipment” to Creece. 


The Pentagon's interest in having “an agreement before August” is due primarily to two 
reasons, naturally over and bevond reasons of general strategy. 


The “plans for contsinment (of the Soviet Union) and of allied defense” which are now 
under revision for the great area stretching from the Sudan to Turkey and from Sicily 
to the Persian Gulf are in the last stage of preparation. These plans consider the 
operation of Greek bases as a fact “within the framework of NATO’s operational area and 
the protection of the vital U.S. defense positivns.” 


Naturally, a delay in the signing of the agreement does not alter these plans, but a 
delay in the case of Creece is considered dangerous by the Pentagon because the country 
is proceeding toward elections, the results of which will, at least, influence the fate 
of negotiations, as the State Department representative stressed the other day, if not 
actually the fate of the bases themselves and mere generally relations between the two 
countries in the military sector. 


The second reason why the Pentagon wanted the agreement signed before August is because 

it saw this agreement to be a “guideline” and a sort of influence on similar negotiutions 
which will be conducted within the next few months with Portugal and, later, with ‘pain. 

A “procedent” established in Creece which, even with certain phraseological vague statements, 
would have raised no obstacle to the use of the bases for purposes bevond NATO, would 

have been helpful to make Portugal give in and allow establisment of new U.S. bases in 

the Azores to be used for airlifts from the United States toward the Middle East. 


At the State Department, concern has purely political explanations and comments are more 
picturesque...including those who believe that “it is better that we did not sign the 
acreement in haste so that we will be able to negotiate with greater ease and more calmly.” 
The prevailing general viewpoint, however, is that at the earliest, negotiations are not 
likely to start before lanuary and, on the part of Greece, “there will now be demands 

of amilitary as well as a political nature. 


” 

















te 
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At the State Department they are satisfied with last Thursday's government statement which 
gives assurances that after the election negotiations "will be resumed” within the spirit 
and the letter of the 1976 agreement. There is, however, an increasing opinion among U.S. 
diplomats that “after the election, the government in Athens will not be the same and, at 
the same time, political interrelations in the country will be of a different character." 


Although, as a U.S. official told a U.S. journalist a few days ago, the possibility of a 
Papandreou government should “not possibly be taken as 4 written fact," it has gained con- 
siderable ground in Washington. Yesterday, in any event, the Washington POST explained 

that base negotiations “collapsed under the pressure of the election which may bring Andreas 
Papandreou to authority.” It also noted that the latest polls inthe “*hens areas showed 

the socialists (PASOK) leading the Rallis conservatives by 39 to 30 percent. 


For the State Department officials and others who followed the negotiations closely. the 
U.S. side is also responsible for their fundamental failure. Only the fact that certain 
newsmen were requested “not to get particularly involved with the issue" (up to the moment 
the request appears to be obeyed) is revealing in itself. At the moment of peculiar self- 
criticism a U.S. diplomat, who, together with many others, believed that “something would 
be done at the last moment and that the agreement would be signed,” said the other day that 
with the exception of U.S. Ambassador McCloskey in Athens, “nobody else (in Washington) 
worked properly toward the signing of the agreement.” McCloskey, who is ending his term of 
office inthe Athens embassy very soon, would have liked to return to the State Department 
“at least with some basic success,” but he has not had it. 


Naturally, criticism is primarily directed against the Greek side. The U.S. officials say 
that they knew at every given moment and at every fold of the developments, not only the 
decisions of the Greek Government but also the individual views of each one of its members 
on the agreement, (and it should not be imagined that they learned t*is through some ultra- 
modern electronic apparatus). They, consequently. say that with the possible exception of 
Mitsotakis, “who was logical and interesting,” the other Greek officials “evaluated the 
situation on the basis of the elections as a criterion." At the same time, we must take into 
consideration the recommendation of a U.S. official. ‘his will be “pointed out" to the Greek 
Government very soon. 


At the State Department, they also criticize President Karamanlis, who is blamed because 
“although at the start he showed enthusiasm” over the agreement he later became "a 

retardine factor.” Certain U.S. officials even allege now “that it was Karamanlis who 
ultimately asked for the suspension of the negotiations.” It is on this very point that the 
same officials criticize the "U.S. side” for not moving more actively and because "it did 


not send a letter from Reagan which could have cleared up everything.” 


At the same time, however, U.S. officials do not avoid referring to Andreas Papandreou as 
well. It may be of interest to note that although it was originally believed in Washington 
that "every wild cry from Andreas against the bases brings the singing of the agreement 
closer,” they now place the main burden of responsibility on him for the collapse of the 
negotiations. It is most interesting that they recognize this with sufficient civility. 
His letter to Prime Minister Rallis a few days ago and his visit to President Karamanlis 
are considered by nearly everybody as the "key which changed the situation.” They say that 
after the letter and this visit, Karamanlis "showed" that he agreed that nothing should be 
done to bind Greece for the future. At the State Department they allege that they have this 
"indication" from a U.S. source in Athens as well as from Western diplomats and the Greek 
Government itself. TO VIMA naturally is in no position to establish this. 
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I KATHIMNFERINI Editorial 


NC192046 Athens I KATHIMERINI in Greek 19 Jun 81 p 5 


[Editorial: “More Benefits..."] 

[Excerpts] There are more good aspects te the suspension of the Greek-U.S. talks on the 
bases, or "the suspension of negotiations connected with the U.S. military facilities in 
our country,” as the government communique describes it. 


In the first place, it is bad that their status, which had been created through agreements 
alsost 30 years ago and consequently expressing the facts and conditions that were valid 

at the time of their signing, that is in 1953, has been extended. It is well known tuat 
realities of i953 have very few things in common with present times. It is also bad that 

the suspense has been prolonged, which cannot but have negative influences on various sectors 
of our national and public life until a new agreement is concluded. 


All the rest is good. First of all, the preservation of national dignity without anv element 
of Don Quixotism, 


Another good aspect of the suspension is that if will make our preelection situation clearer 
by eliminating from party conflicts an issue that because of its nature, offered itself 
to exploitation by the opposition more than any other. 


Still another good aspect is that it will give the Greek people the opportunity to learn 
the position of the official opposition party on the issue of the U.S. bases. 


Now, therefore, that wich the suspension of the talks the issue of the U.S. bases has 
returned to 1976, that is, to the common recognition of the need to revise the aged 
agreement, it is all the more necessary for PASOK to absolutely clarify its position 

toward the problem since the government statement clearly declares that the government 

that emerges from the elections will have to deal with the problem from the beginning, that 
is, from where it has remained since April 1976, unless Papandreou declares that it is 
impossible for his party to form a government. 


KKE RIZOSPASTIS Statement 
NC191928 Athens RIZOSPASTIS in Greek 19 Jun 81 p 1 


[Text] The Press Office at the KKE Central Committee yesterday released the following 
statement: 


"At noon today the New Democracy government announced that it has temporarily suspended 
its negotiations with the U.S. Government over the renewal of the status of the U.S. 
bases, and that the negotiations will be resumed following the elections. 


"These negotiations were not suspended because allegedly New Democracy is interested in 
‘safeguarding national interests.’ On the contrary, until the last minute the rightwing 
government was bargaining over the price for selling out national independence and peace 
and the country's security. 


"Besides, the Americans do not come out as losers from the suspension of negotiations. 
They are maintaining the bases, other military installations and their nuclear weapons 
in our country. They are maintaining the status of capitulations, colonialist privileges 
and immunity. The rightwing government did not have the fundamental sensitivity for the 
vital national interests to at least proceed with the suspension of the U.S. bases' 
operations as the least measure against the big dangers that are threatening our country. 
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“The pan-Hellenic, massive and united mobilization of the Greek people against the foreign 
bases and to thwart the signing of the new agreement have had their effect on these develop- 
ments because the rightwins would have been burdened with a huge political cost had it 
proceeded with signing the triacherous agree~ent. 


"The issue over the bases is now completely in the people's jurisdiction. Despite any 
postelection plans and machinations by the imperialists, new possibilities open today for 
our people to attain the abolition of the U.S. bases through their vote. The continuation 
of operations at the bases, in any form, for anvthing in return or under any pretext is 
inadmissible. 


"A decisive contribution to the realization of the people's targets would be the clear 
committment by all the democratic forces that after the elections they will firmly support 
the immediate withdrawal of the bases and nuclear weapons from our country. 

"The KKF categorically states once again that, both inside and outside the Chamber of 
Deputies as well as before and after the elections, it will struggle with all its strength 
so that this vital national and people's demand may finally be realized. 

[Dated] “Athens, 18 June 1981 

[Signed] “The KKE Central Committee Press Office 


Additional Coverage 





NC221801 [Editorial Report] Athens Greck-language papers have carried the following comment 
on the suspension of the Greek-U.S. talks on the U.S. bases inGreece: 


Athens RIZOSPASTIS on 20 June carries a boxed editorial on page 1 entitled “An End to 
Subjugation,” which declares that “the way in which the right presented the suspension 

of the haggling on the bases can only be described as a mockery and a provocation." 

The editorial claims that negotiations failed because no agreement could be reached on 

the amount of money that the United States was to have paid for the bases, but that the 
situation has not changed because “the bases always remain on Greek soil and their nuclear 
weepons steadfastly aim at the nation’s future and existence" and that the people "will 
not be deceived by the right's demagogic speeches or U.S. maneuvers." 


On the same date, RIZOSPASTIS carries a commentary on page 2 entitled "The Dismantling 

of the Bases" in which the paper notes that the Americans have no reason to be in a hurry 

to conclude an agreement on the bases, because the “status of capitulations that was 

imposed by the slavish agreements of 1953 and 1956 remains intact. The bases operate 

as if on U.S. swil and will continue to operate under the same term even after the suspension 
of the negotiations.” 


Athens AKROPOLIS on 20 June on page 1 carries an editorial entitled "A Courageous Stand,” 
which praises the government's firmness in “defending the national interest." The 
editorial states that "on its side the opposition and, especially PASOK, lay in wait for 
the government to decide to sign the agreement on the bases so that it could attack it 
with the well-known arguments of permissiveness and compliance with U.S. dictates." The 
editorial concludes that "Rallis and his government again discharged their duty to the 
country to the full.” 


In a boxed page 2 editorial entitled "No Relapse," Athens TO VIMA on 20 June stresses that 
"the suspension of the Greek-U.S. negotiations on the bases for the postelection period 

does not rid the two sides of certain obligations during the intervening period, since, 

as has been explicitly stressed, until (and it) a new agreement is signed the current status 
will continue to be valid. The U.S. side--those in charge of the local bases and their 

U.S. personnel--should behave respectfully toward the host country, its laws, morals and 
rules of hosptiality; and the Greek side, when necessary, should enforce this with 

severity and always protect the country's sovereign rights.” 
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Athens NEA PORIA on 2] June in a page 12 editorial entitled “Absurditics..." refutes 
Papandreou’s arguments and the positions of his statement on the postponement of the 

taiks for the bases. The editorial says that “therefore, the conclusion to be drawn 

from the PASOK chairman's reaction is that Andreas Papandreou opposes the government not 
only when he disagrees with the actions of the majority party but even when reality proves 
his prophecies of doom to be incorrect.” 


On 21 June Athens RIZOSPASTIS carries a commentary on page 12 in which it denounces the 
government for having tried to present he suspension of the negotiations on the bases 

as proof of its strong defense of the nitional interests. The newspaper notes that 

“the truth, however, is quite different, because, first of all, the government never, 

not for a moment, contemplated disputing the substance of the problem: the present 

as such of the U.S. bases on our soil.” The commentary continues by saying that the 

U.S. bases will “continue to operate undisturbed, as was the case during the negotiations, 
under the colonialist status of the shameful agreements of 1953..." The comment stresses: 
"The servile position of the right has reached such a point that it does not have the 
rudimentary sensitivity to simultaneously suspend the operation of the U.S. bases and 

the talks." Then PASOK's position toward the suspension of the negotiations is taken 

up and the newspaper notes that in PASOK's reply to the government statement on the 
suspension of the talks “a tendency can be detected to sidestep the true problems that 

are linked with the nature and role of the U.S. bases whose ‘presence as such'--as PASOK 
claimed in the past--does not ‘serve the national interests.’ Under the theory of 
‘compartmentalization' which PASOK is currently putting forth, a tendency can be 

detected to keep ‘in suspense’ the problem of the abolition of the bases and have its 
place taken by ‘conditions’, ‘exchanges’, ‘stages’, ‘timetables’, ‘the need for the 
readiness of the armed forces" and so forth.” 


A 21 June Athens I KATIIMERINI page 9 editorial entitled "Many Things Have Changed" 
stresses that in 1953 when the agreements for the U.S.bases in Greece were signed “the 
most important, in any case, incentive for the signing of those agreements was the 
absolute identity of U.S. and Greek Government positions regarding the communist danger 
and the need for taking immediate measures for dealing with it." Since 1953, however, 
many things have changed in the world and especially in Greece. The most important 
change, however, is that “the Greek Governments obstinately claim the right to chart and 
exercise a national foreign policy; a policy that will be inspired by the effort to 
protect the national interests as we understand them and not as these would suit the 
international policy of a third, even though allied power!" 


TURKEY'S TURKMEN TO MEET MITSOTAKIS ON STOPOVER 
NC230822 Athens Armed Forces Radio in Greek 0800 GMT 23 Jun 81 


[Text] On his way from Ankara to Belgrade today Turkish Foreign Minister Turkmen will 
stop over in Athens. Greek Foreign Minister Mitsotakis will meet Turkmen at Ellinikon 
Airport. Mitsotakis, who will return from Luxembourg this morning, will give 

a luncheon in honor of Turkmen, with whom he will confer on various bilateral matters. 
The Turkish foreign minister will then depart for the Yugoslavian capital. 











VIT. 23 Jun 8] TURKEY T 1 


PRIME MINISTER ULUSU BEGINS INSPECTION TOUR 
TA221628 Ankara ANATOLIA in English 1510 CMT 22 Jun 8] 


[Text] Ankara, 22 Jun (AA)--Prime Minister Bulent Ulusu left for Van (eastern Turkey) for 
a 3-day inspection tour. He will break the ground for the “Zernek"” dam, which will supply 
electricity to the eastern region of the country and also be used for irrigation. 


Prime Minister Ulusu was accompanied by Deputy Prime Minister Zevvad Bavkara, Minister of 
State ‘imet Ozdas, the governor and mayor of Ankara. Ulusu will inspect Gurbulak and 
Kapikoy [border check] points where he said “some negligence was reported. 


LIBYAN AIR FORCE COMMANDER BEGINS CONTACTS 
TA221159 Ankara Domestic Service in Turkish 1000 GMT 22 Jun 81 


[Text] Libyan Air Force Commander Col Salahal4arjani has begun his official contacts in 
Ankara. After visiting the air force chief of staff, Lt Gen Mehmet Buvruk, Colonel 
al-farjani arrived at the Air Force Command Headquarters. The Libyan commander was received 
here by Air Force C mmander Gen Tahsin Sahinkava with a military ceremonv. Sahinkaya con- 
ferred with Al-Farjani for some time. During the meeting. an exchange of views was conducted 


on issues concerning the air forces of the two countries. 


Later, the Libyan commander visited Navy Chief of Staff Vice Adm Fahrettin Icmez. Deputy 
chief of the General Staff Gen Necdet Oztorun also met with Al-Farjani for some time. The 
visiting commander will leave for Eskisehir in the afternoon and then go to Izmir. He 
will depart Turkey tomorrow. 


SAUDI FUND OFFICIAL ARRIVES FOR TALKS ON LOAN 
TA] 1748 Ankara Domestic Service in Turkish 1600 CYT 19 jun 81 


[Text] A delegation headed by the Saudi development fund director general, Muhammad (al-Sugavi), 
has arrived in Turkey to hold contacts with government officials. In a statement at 

Istanbul's Yesilkoy Airport, ('l-Supayi) said that the agreements on rendering operational 

the second siice of the $250-million loan extended to Turkey by the fund will be signed at 

the end of the talks in Ankara. Pointing out that a part of the loan will be extended to 
finance the communications lines project of the Turkish clectricity corporation and 

another part to finance the state railways investments, the Saudi official noted that the 

third slice of the loan will be released in the next fiscal year. He added that the loans 

are extended for 15 years, with a 5-vear period of grace. 


The agreement envisaging the $250-million loan by the fund to Turkey was signed in 1978. 
Turkey has so far used about a third of the amount. 


MARMARIS=RHODES BOAT SERVICE DISCONTINVED 
TA221520 Ankara ANATOLIA in English 1450 GMT 22 Jun 81 


[Text] Marmaris, 22 June (AA)--Turkish maritime lines have decided to discontinue the service 
they started last year between the Aegean port of Marmaris and the Island of Rhodes. 
Officials said lifting of the servicc vas due to the inadequate number of passengers. The 


Gemlik, which can accommodate 800 passengers, will make its last trip to Rhodes Tuesday. 
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DELEGATION NEGOTIATES EEC FINANCIAL PROTOCOL 





TAL91510 Ankara Domestic Service in Turkish 1400 G!TT 19 Jun 81 


[Turkish radio and television correspondent Nusret Ozgul telephone report from Brussels-- 
recorded |] 


[Text] The talks between Turkey and the EEC on the fourth financial protocol started a 
while ago. The Turkish delegation attending the Turkish-EEC association committee meet ings 
is headed by the under secretary of the Turkish mission at the FEC, Sonmez Koksal. The 
Community is represented by EEC Commission officials. If there is a mutual agreement at 
the end of the talks concerning the 600-million European monetary units to be extended to 
Turkey over a pericd of 5 years within the framework of the fourth financial protocol, 

then the text of the protocol wil! be initialled today. According to information received 
by official sources on this subject, an agreement is expected to be reached today over the 
text approved by the EEC Ministerial Council during its 19 May meeting. During their 
technical talks last night, the Turkish and EEC officials reviewed final details. 


The fourth financial protocol, the amount and conditions of which were determined at the 
association committee meeting held at the ministerial level on 30 June 1980 in a bid to 
mutually revive the association relations between the two parties, is basically the same 
as the third financial protocol, which expires on 31 October. However, the FEC is now 
charging a lower rate of interest for the 325-million monetary units, which is being 
extended at special conditions, in view of Turkey's current economic difficulties. The 
rate of interest charged in the third financial protocol was 2.5 percent. This portion is 
now being extended for 40 years--with a 10-year grace period--at 1 percent interest. The 
225-million loan, which will be financed by the European Development Bank, will be subject 
to the current market rate of interest. Another important aspect, which was mutually 
agreed upon, is that the 600-million loan will be extended to Turkey in large portions 

in the first 3 years rather than in equal portions over 5 years. Of this amount, 50 
million monetary units will be extended to Turkey as a grant from the EEC budget. This 
amount is to be used in economic and technical cooperation projects. 


According to information received, certain clarifying aspects requested by Turkey will be 
included in today's association committee document. In addition, a statement is expected 
to be issved recommenc‘ng that the fourth financial protocol be ratified by the FEC 
Ministerial Council as soon as possible, published in the Community official paper and put 
into effect after being signed by the two sides. 


Agreement Initialed 
TA191735 Ankara Domestic Service in Turkish 1600 GMT 19 Jun 81 


[Text] The 5-year financial protocol between Turkey and the EEC, which is expected to go 
into effect on 1 November 1981, was initialed in Brussels today. According to our corres- 
pondent in Brussels Nusret Ozgul, the protocol stipulates that the FEC extend about $640 
million loan to Turkey. Of this loan, some $240 million will be extended by the Furopean 
Investment Bank at the current market interest rate. The remaining amount of about $400 
million will be secured from the EEC budget. Of this amount, $53 million will be a erant 
and the rest will be extended for 40 years--with a 10-year period of grace--at 1 percent 
rate of interest. The $640 million loan will be extended to Turkey in large portions 
within the first 3 years after the financial protocol goes into effect. The protocol was 
initialed by the first under secretary of the Turkish mission at the FFC, Sonnez Koksal, 
on behalf of Turkey. 


The fourth financial protocol has to be ratified by the EEC Minsterial Council and signed 
by the two sides before it goes into effect. The loans secured by Turkey from the FFC 
within the framework of financial protocols are used in financing projects to revive the 
Turkish economy and ensure the development of the association between Turkey and the 
Community. 
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